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Fourth Delegated

HOUSE OF COMMONS

Fourth Delegated Legislation
Committee
Tuesday 5 December 2017
[MR PETER BONE in the Chair]

Draft Scottish Banknote (Designation of
Authorised Bank) Regulations 2017
2.30 pm
The Exchequer Secretary to the Treasury (Andrew Jones):
I beg to move,
That the Committee has considered the draft Scottish Banknote
(Designation of Authorised Bank) Regulations 2017.

From 1 January 2019, the largest UK banks must
separate core retail banking from investment banking.
That ring-fencing is an important Government reform
that will support financial stability and benefit the
whole UK economy. As the Royal Bank of Scotland
makes structural changes to prepare for ring-fencing,
the draft regulations amend part 6 of the Banking
Act 2009 and move the authority to issue banknotes in
Scotland from one legal entity within the RBS banking
group to another.
This is a technical change so that RBS can continue
to issue banknotes. It has been agreed with RBS, the
Bank of England and the Financial Conduct Authority,
and it did not attract any controversy during consultation.
If the draft regulations are passed, they will enable the
issuance of banknotes in Scotland by RBS to continue.
I commend the draft regulations to the Committee.
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2.31 pm
Jonathan Reynolds (Stalybridge and Hyde) (Lab/Co-op):
Thank you for calling me to speak, Mr Bone. The
Opposition are aware that these changes come about as
a result of the ring-fencing of the banks. They are surely
a positive sign that financial institutions are on track to
implement ring-fencing regulations, which we hope will
build a more sustainable and robust financial system,
on schedule in 2018. We therefore have no objections to
the changes, provided that the issuing party remains
consistent in future.
I have no other matters to raise, but I will just say that
I have always believed that, as we are one country and
one United Kingdom—that is the will of everyone in
each part of the UK—we should surely take steps to
ensure that Scottish banknotes constitute legal tender
not just in Scotland but in England, Wales and Northern
Ireland. However, that is a little beyond the remit of the
draft regulations.
2.32 pm
Andrew Jones: I am very glad that there is support
across the House for these regulatory changes. It is
important that currency continues to be issued. We have
three issuing banks in Scotland and four in Northern
Ireland, reflecting the financial history of those important
parts of the United Kingdom. I hope that we can get
the regulations in place without delaying Members too
much further.
Question put and agreed to.
2.33 pm
Committee rose.

